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NOTES TO THE FINANCIAL STATEMENT FOR PARTICIPATING POOL MEMBERS 2025 

  
NOTE:  Risk Management 

  

The                                   is a member of the Water and Sewer Risk Management Pool (Pool).  Chapter 48.62 RCW 

authorizes the governing body of any one or more governmental entities to form together into or join a pool or organization 

for the joint purchasing of insurance, and/or joint self-insuring, and/or joint hiring or contracting for risk management 

services to the same extent that they may individually purchase insurance, self-insurance, or hire or contract for risk 

management services.  An agreement to form a pooling arrangement was made pursuant to the provisions of Chapter 39.34 

RCW, the Interlocal Cooperation Act.  The Pool was formed in November 1987 when water and sewer districts in the State 

of Washington joined together by signing an Interlocal Governmental Agreement to pool their self-insured losses and 

jointly purchase insurance and administrative services.  The Pool currently has 78 members.  The Pool’s fiscal year is 

November 1st through October 31st. 

  

The Pool allows members to jointly purchase insurance coverage, establish a plan of self-insurance coverage, and provide 

related services, such as risk management and loss prevention.  The Pool provides the following forms of group purchased 

insurance coverage for its members:  All-Risk Property (including Building, Electronic Data Processing, Boiler and 

Machinery, and Mobile Equipment); General Liability; Automotive Liability; Excess Liability, Crime; Public Officials 

Liability; Employment Practices Liability, Cyber Liability, Identity Fraud Reimbursement Program; Deadly 

Weapon/Active Shooter Response Program; and bonds of various types.  Most coverages are on an “occurrence” basis. 

  

Members make an annual contribution to fund the Pool.  The Pool purchases insurance policies from unrelated underwriters 

as follows:   

 

TYPE OF COVERAGE MEMBER 

DEDUCTIBLE 

SELF-INSURED 

RETENTION/GROUP 

EXCESS LIMITS 

Property Loss:    

    Buildings and Contents $1,000 - $25,000 and 

See (C) below 

$25,000 $200,000,000 

    Flood See (A) below See (A) below $20,000,000 

    Earthquake See (B) below See (B) below $80,000,000 

($50,000,000 shared by all 

members, $30,000,000 

dedicated to Alderwood) 

    Terrorism $1,000 - $25,000 $25,000 

Primary layer 

$700,000,000 

Primary layer 

    Boiler & Machinery $1,000 - $350,000 

depending on object 

$25,000 - $350,000 

depending on object 

$100,000,000 

    Auto - Physical Damage  $1,000-$25,000 $25,000  

    

Liability:    

    Commercial General Liability $1,000 - $25,000  $500,000 $10,000,000 

    Auto Liability $1,000 - $25,000 Same as above $10,000,000 

    Public Officials Errors 

    and Omissions 

 

$1,000 - $25,000 

 

Same as above 

 

$10,000,000 

    Employment Practices $1,000 - $25,000 Same as above $10,000,000 

Other:    

Cyber Liability $10,000 N/A $2,000,000 

    Public Officials Bonds Various N/A Various 

    Crime $1,000 - $25,000 $20,000 $2,000,000 

    Identity Fraud $0 $0 $25,000 

A.  $100,000 member deductibles, per occurrence, in Flood zones except Zones A&V; $250,000 member deductible 

per occurrence, in Flood Zones A&V. 

B.  Member deductible for earthquakes is 5% subject to $100,000 minimum Earthquake Shock. The deductible will 

apply per occurrence on a per unit basis, as defined in the policy form, subject to the stated minimum.  

C. Member deductible for cyber liability is $10,000 ($25K for members with more than $200M TIV) and where 

applicable the dollar amount of the business interruption loss during the policy’s required 8 hour waiting period 

D. WSRMP liability SIR is $500K with an additional one-time $500K corridor deductible 
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Pool members are responsible for a deductible on each coverage, and the Pool is responsible for the remainder of the self-

insured retention listed in the table above except where noted as follows.  The insurance carriers then cover the loss to the 

maximum limit of the policy.  Each member is responsible for the full deductible applicable to the perils of earthquake and 

flood (the Pool is not responsible for any deductible or self-insured retention for earthquake and flood claims). Each 

member is also responsible for the full deductible applicable to the Cyber Liability, and that part of a Boiler & Machinery 

deductible, which exceeds $25,000.  

  

Upon joining, the members contract to remain in the Pool for one full policy period.  Following completion of one full 

policy period, members must give six months notice before terminating participation (e.g., to withdraw from the Pool on 

November 1, 2025, written notice must be in possession of the Pool by April 30, 2025).  The Interlocal Governmental 

Agreement is renewed automatically each year.  Even after termination of relationship with the Pool, a member is still 

responsible for contributions to the Pool for any unresolved, unreported, and in process claims, for the period that the 

district was a signatory to the Interlocal Governmental Agreement. 

  

The Pool is fully funded by its member participants. Claims are filed by members with the Pool who determines coverage 

and performs claims adjustment in consultation with various independent public adjusters.  

 

The Pool is governed by a Board of Directors, which is comprised of one designated representative from each participating 

member.  An Executive Committee is elected at the annual meeting and is responsible for overseeing the business affairs of 

the Pool and providing policy direction to the Pool’s Executive Director.  

 

 

 

 

 

 

 

 

 

 

 

 

 


